Aer Applicent:

Ve tove considercd yeour grnlication for recognition of erxemption
Sror lederal drecie tox under section 5C1(¢)(3) of the Internal Revenuz
N i

e iaformalion aubritied! indicotes thet you were incorporated on

_ in . 'our Chorter states thet you are orcganized
o cbve the I oridcren of [ -~ I -
" zon quality educetion jossible in the elementary grades, through the
cecurity of their owm lore and Lthrough their relationships with loving
and caring parent 2. Your Charter zlso contuins a jpurpose liuitation
yrovinion that prohibits you frow carrylng on eny other activities (nside
‘roay those specifically erurmerated in yeur Charter) not permitted to be
‘ried or ty oa corporation cxenpt under section $501°¢) (485 of the Interntl
ievenwn Leda. In the wvent cf dissolution, your Charter piovides that
Sore Lazets vill re paid over to "orgenizations orranized and operatoed
oxclusively for the sere purpozes as _"

f
l
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Your incone i3 from o Viepenthly ellotment {rom your President's
repular peycheck., Your exjenses are for nexts, school supplies, filn
renta), end similer items.  You hold classgcs in the tore of your Presi-
dent ond Zecretary- Teasurer, [IIIIIIEEEEEEEEEEEEENEENE. Your students
are She I children, renging i age froo HEEEE '« NI, [oth
I - D crovide the instruction,

-

Yo curriculur includer & normal renge of subjects, but {ts scehedu-
lir-r, iz rore (lexible than would usually be the casme, the reeson teing to
allow for the jresentztion of educational material on a rore indlividual
t:»<1=s. and when the student's interest in the rateriel rakes him or her
vnet receptive te leesrning. Also, you schecdule tine for houschold
coores, for play, and for visiting the clderly residents of & nearby
retirerent tore.  Your progrem runs fror GA te 3PN Yonday through Friday,

veu state trat I - rrobhibits parents fror educsting
ctileren gtiar than “teir own dn thelr homer. Tour hone education jro-
cra is urder tre general surervision of the Superintendent of Schools,
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Tection £71(e) () cf the Code provides for the exenption frown
Lederal incore Tax of organizations orparized amd operatea exclusively
For oenerit Ble and educitionsl purnoses

Secetton 1,501 (e) () -1(2¥(1) of the Incore Tax Fepulations ctetes
thet in order *o o he oxempt as on organization descrided in section
SCeY(3), 2p orpenizetion rust be hoth organized and operated exclu-
sively for one or ore jvrposes srecified in that zectici, If an orpen-
fzetion docs rot meet nither the organizetional or the operationel test,
it ir et oxernt.,

Cection 1,001 (3)=1(8)(8) of the reguletions states that an orgen-
Lention is nol orcanized euelugively fer one or more ervectipt purrcses un-
leme Ao e pre codianted to oan exempt purpose,

Tection G0Vl (3)-1(e) (1) of Lhe regulati-ns states thal an orgen-
iretion vill te reparded o= Yorerctet exclusively™ for cne or more exenpt
Cowrposes ool i AL 18 engaced primerily in ectivities which nccarplish

nne or rore of such turpeoses syecified ir sectien 501(e)(3). An orpan-
fzatior will not be so reparded LI rore that an insubstantiel pert
nf o ite rativitier {5 net in firtherance ¢f an “xenpt purpose.

Teotion c'}‘(c)(")-—Hf)U)(il) of the repulations states that zn
iz-tion i oot oreanized or opereted exclusively for ond or rore
purioacs speciffed 1n seetion S01(e)(?) unless it serves & putlic
thon o opriivote Intereat,  Thus, to reet this requirercent, it is
neceesary for zn organizaticn to estahlish thet it is not crganized or
perated for the Lerof it of private interests such nc designeted indivi-
U . Lhe creator or his ferily, shareholders of the crpanizstion, or
rerrens controllet, directly or {ndirectly, by such privete interests,
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Cevanue Puline 65-17%, 1609~1 C, B, 149, described en organization
Tori ¢d v perents of pupils attendirng o privete achool, thet provi 'ed
setowel hus transportation for ins newbers' children, It wes concluded
thet tha orpanization ¢4t not rualify for exenptlon uncder scetior
T (e)(3) of the Code, az the activity served w private rather than o
vhlie interest.

Looyour purpooscs are Droeder thor those required hy section
TR (Y1) 1Y of e repulations, ond as yeur dissclution jrovi-
dor dees rot lirit the distribution of your wesetz ia the event of
rzaslution to exclusivel s exonpt purposes, as required by scction
LAY (Y=Y () of tte reculeticrng, you do not neet Lhe orpone
(ot ioney test for oxerniion under sectiorn SC01(e)(3).

en cdueptionnal prorran vithie the I hovc
in the c.erner Anscribed, vuith rarents serving as instructors, end the
erildren of tinse raronts boine the studentiz, serves the frivete in-
tereats of NG, it crestors, and their femily, in
controvention of sectior 1,801(e)(3)=1(dY{(1)(11) of the reguletions,
vour apnerations serve s fazr rore restrictive group than was served in
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‘orm 1937 -1 {Rev. 8-B0) (Carbon Attached Version of Form 1937)

"ev., Pul, 6%-175, whic! described an organizetion created by = group of
varents to provide an educational support service for the children -
het group of rerenvs.

hlse, you arce nct ®eopersted exclusively™ for one or more exeupt
purroses, as you do not enpage primarily in activities which accomplish
ore o rere exerpl purposes specified in section 501(c)(3), 23 required
by eation 1.501{e)(3)-1(e)(1) of the regulations. Accordingly, you are
et entitled te exenption vnder section 501(c)(3).

fontributions Lo you are not deductible under section 170 of the
e,

You hiwe the rieht te rnroteat this ruling if you belleve it is in-
morrect.  To rrotest, vou should subnit s statement of your views, vwith -
fl) exyplenatior of your rensoning. This statement, signed by one of your
uificers, must be subritted in duplicate witnin 30 deys frow the date of
thias letter, You also bhave 2 right to a conference in thils office efter
vour staterent is subrmitted, You wust request the conference, if you want
onec, vhen you {1le your protest staterient, If you are to be rejpresented
by someone who 15 not one of your officers, that perscn will need to file
a rroper rover of nitorney and otherwise qualify under our Conference and
Proctices Negulrenents,

If you co nov protest this proposed ruling in o tirely renner, it

v Le censidered ty the Internal Revenue Service as & fueilure to exhaust
evailetle wnindictrolive remedies. Section TH22(L)(3) of the Coude provices,
irr yert, that o Jeclaratory judgment or decrge under this section shall nct
e fazwued 1w eny proceeding unless the Tax Court, the Claira Court, or thre
mistriot Court of the United Stetes for the District of Columbis deternines
tr#t ' ¢ orpanizaticn involved hes exhesusted 'administrative rermedies avail-
nble to 1t within the Internel Revenue Service,

Twe o not rear fror you within 50 deys, thic ruling will Lecone
£z e coples will be forwarded to your key District Director. There-~
z1i o, it you have sny questions ehout vour federal income tax status,
including questions concerning reporting requirenents, jlease contact
your wey Dstrict Dlrector,

"men submitting edditional lelters with respect to this cese to tthe
Interral devenue Service, you will expeditce their receipt by placing tne

f61lcving symbols on the envelepe: CPIEiFGiRib Roon £12F, These synbels
‘o nol refer to vour c¢asne but rather to its locetion,

"’CC: _ (:.inccrely ycur:'
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